
Previous: 7,350.6 PSEi change: 0.66%

High: 7,405.4 Best: JGS +3.73%

Low: 7,366.5 2nd best: FGEN +3.10%

Close: 7,399.2 2nd worst: PGOLD -1.53%

Val. traded (mn): 3,593.9 Worst: PCOR -2.27%

Tenor Change Yield Tenor Change Yield

1 month -0.1268 3.2612 4 years +0.3849 5.6375

3 months +0.0442 3.2777 5 years +0.3607 6.0107

6 months -0.0289 4.0085 7 years +0.0448 6.3490

1 year -0.0057 4.6327 10 years +0.0711 6.4461

2 years +0.3131 5.1161 20 years -0.0161 7.3589

3 years -0.0013 4.9648

Previous Close Previous Close

PHP/USD 53.500 53.510 EUR/USD 1.1661 1.1685

Tenor Change Yield Tenor Change Yield

3 months +0.0048 1.9660 5 years -0.0219 2.7249

6 months -0.0030 2.1541 10 years -0.0183 2.8271

2 years -0.0079 2.5780 30 years -0.0147 2.9315

Foreign Exchange

OVERSEAS MARKETS

Global equities rose on the back of investors' positive earnings expectations amidst lingering trade war concerns. Meanwhile, US Treasury yields

declined and US dollar weakened due to trade uncertainties. 
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to rise amid relief across global equities regarding the US-China trade war. Meanwhile, local fixed income yields inched

upwards as investors continued to seek lower risk financial instruments. Lastly, the Philippine Peso depreciated despite easing concerns on the trade

war issue.

 Megaworld Corporation (MEG) has recently added three community malls in 
Makati and Alabang to its retail space portfolio. The new malls are in San 
Lorenzo Place and Three Central in Makati City, and The Village Square in 
Alabang. These are neighborhood commercial centers, which  are smaller than 
a full-scale mall, that would cater to the needs of residents who live nearby.  As 
of 2018, MEG has 17 malls and commercial centers with its goal of 18 by year -
end.  

 BSP Governor Espenilla clarified that the BSP’s seemingly confusing moves – 
hiking interest rates while reducing the amount of cash banks are required to 
hold in reserve – have had a net result of draining liquidity from the local 
financial system. He explained that the liquidity releasing impact of the two 
previous reserve requirement cuts has been negated by the move of the central 
bank’s term deposit facilities to lodge excess cash out of the system.  
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+0.66% DoD; Net Foreign 
Selling: $0.71mn 

Local equities ended the week with a 48.60-point gain last Friday, tracking positive 
sentiment from its US and Asian peers as China held off retaliation with regard to 
the ongoing trade war.  The PSEi rose by 0.66% to 7,399.18. 
 

Local fixed income yields rose, with the short-end falling by 2.93 bps while the belly 
rose by 26.44.  Short term tenors were oversubscribed in the last TDF auction as 
investors continued to seek lower risk government papers, despite easing trade war 
concerns. On average, the curve rose by 9.45 bps. 
 
 
 
 
The Philippine peso weakened, along with other currencies from the region, despite 
the easing trade worries as China held off signals of retaliating to US’ tariffs on $200 
Bn worth of goods. The USD/PHP pair closed at 53.51 (+0.02 % DoD). 
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 US equities closed higher yet again on the back of positive sentiment regarding 
strong earnings consensus of up to +20%, and reduced trade war anxieties. The 
DJIA closed at 25,019.41, (+0.38% DoD) while the S&P 500 index closed 
at  2,801.31 (+0.11% DoD). 

 European stocks followed US gains, tracking eased trade concerns and the 
pricing in of strong economic fundamentals given positive earnings expectations. 
Gains however were clipped given uncertainty surrounding trade talks between 
the US and the UK. The UKX, rose to 7,661.87 (+0.14% DoD) as the MSCI 
Europe closed at 129.86 (+ 0.19% DoD). 

 Asian stocks tracked global gains, following positive sentiment over continuing 
earnings growth and the prospect of bilateral trade talks between the US and 
China. The MSCI APxJ rose to 540.12 (+0.47% DoD). 

 US Treasury yields moved in a slight steepening manner with the short end 
falling by 0.79 bps while the long end yields comparatively fell by 1.83 bps. This is 
due to investors' appetite for government paper continuing to increase as trade 
war tensions escalated. On average, the yield curve fell by 1.02, with the 10-year 
holding at 2.8271. 

 The US dollar weakened after the University of Michigan consumer sentiment 
index fell to 97.1 in July, at its lowest since January. The market revealed their 
negative concerns about the impact of tariffs, rising from 21% to 38% in July. The 
DXY closed at 94.68 (-0.16% DoD). 
 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
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